
 

 

Idaho Unemployment Insurance Rate Fact Sheet 
Dec. 13, 2010  
 
In 2004, Idaho’s business community proposed 
a smaller Unemployment Insurance Trust Fund 
by adjusting the formula for calculating unem-
ployment insurance tax rates.  Approved unani-
mously by the 2005 Legislature, the new formula 
reduced the target balance for the trust fund at 
the time from $400 million to $200 million, re-
sulting in record-low business tax rates. Reducing 
the target balance also made the fund react in 
tandem with the business cycle.  
 
Under the new formula, the dramatically expand-
ing economy dropped the base tax rate for Idaho 
employers significantly in 2007 and to a record 
low 0.918 percent in 2008.  

 
The combination of a lower trust fund target balance and plunging tax rates kept $350 million in the pockets 
of Idaho employers that the old formula would have claimed in additional taxes. 
 
But because the formula is driven by the business cycle, the record-low tax rates that came with the rapid ex-
pansion in 2006 and 2007 gave way to rates at the legal maximum as the worst recession in generations 
gripped Idaho. The maximum weekly benefit amount also dropped to the legal low – both at a time when em-
ployers needed relief from taxes and a record number of idled workers needed financial assistance. 

 
The deepest job loss since World War II 
drove tax rates up 70 percent in 2009. 
But even that was not enough. Tax re-
ceipts totaled $140 million while bene-
fit payments hit $400 million. That 
broke the trust fund, and the state has 
to borrow to complete benefit payments 
in 2009.  The rates more than doubled 
to their legal maximum in 2010. But 
the increased revenue was still not 
enough immediately, and the loans 
grew to $202 million by spring. Since 
then tax receipts have more than kept 
pace with benefit payments, and no 
additional borrowing should be neces-
sary. The state should begin paying 
back the loans in 2011, but tax rates 

will remain at their legal maximum and the maximum benefit at its legal minimum through at least 2015.  
 
That means the 2011 base unemployment insurance tax on employers will remain at 3.36 percent. While this 
is the legal maximum, the rate remains below the rates in 1983 through 1988.  
 
 

For more information, call 208-332-3570 and ask for Michael Johnson (x3082) or Larry Ingram (x3543). 
 
 


