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DEPTH OF RECESSION UNDERESTIMATED IN EARLY 2009

While a severe economic slowdown dur-
ing 2009 was anticipated, the actual depth of
the national recession in Idaho was underes-
timated as the year began.

Possibly because the Idaho economy did
not fall into the full grip of the recession until
later in 2008, it initially appeared that the
impact on nonfarm jobs would mirror that of
the 2001 recession, when growth in Idaho
stalled but very few jobs were lost.

2008 was not a harbinger of the type of
steady increases to be expected in 2009 but
a sign that the increases would be larger and
more volatile than at any time since World
War Il

What was believed to be a record-low 2.7
percent unemployment rate in December
2007 — the month the recession began -
turned out to be 3.6 percent and heading
higher fast. It was over 6 percent by the end
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The benchmark for Idaho’s unemploy-
ment rate going back to the beginning of
2007 indicates the reason for what was
clearly a comparatively optimistic view of the
future as 2009 began. Unemployment rates
were originally estimated at a record low 2.8
percent for the first three months of 2007
and at a new record low of 2.7 percent for
the last nine months of the year, and the es-
timated rates were rising only modestly to
4.1 percent mid-way through 2008. But the
suggestion of stability in the Idaho economy
was completely erased when those esti-
mates were dramatically revised in early
2009. The two and a half percentage point
increase in the rate through the last half of

of 2008 and stood at 8.8 percent in August
20009.

What had been seen as a gradual increase
in unemployment from record lows turned
out to be the largest percentage change in
any state unemployment rate from mid-2007
through mid-2009.

Despite the myriad of help-wanted signs
in many fast food and convenience stores
through 2007 and the early months of 2008,
the slowdown was evident even if its magni-
tude was not.

For the first time ever, the Unemployment
Insurance Trust Fund paid more than $6 mil-
lion a week in benefits during the first three
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weeks of December, $7.5 million in the last
week, more than $9 million a week in Janu-
ary and over $10 million a week from Febru-
ary through mid-April. By the end of June,
the state had paid more regular unemploy-
ment benefits than it had during all of 2008 —
a record to that point at $209 million.

The national rate has been climbing as
well, but the gap between Idaho and the na-
tion narrowed from one and a half percent-
age points in fall 2007 to just six-tenths of a
point in July 2009.

It became clear that Idaho’s unemploy-
ment rate would exceed 9 percent in 2009 —
possibly breaking the 1982-1983 record of
9.4 percent —and approach 10 percent in
2010 before leveling off and beginning to
subside as the recovery takes hold.

The state’s nonfarm jobs began disap-
pearing in May 2008. Total nonfarm jobs that
month were a third of a percentage point
below May 2007. By December, that gap had
widened to 3.6 percent, and the gap contin-
ued growing as the recession began squeez-
ing the state. By August, nonfarm jobs were
7.3 percent below the year earlier level, a
loss nearly two percentage points deeper
than at the bottom of the recessions of the
1980s. It is likely nonfarm job totals will not
begin exceeding year-ago levels until late
winter or early spring 2010 and may not re-
turn to pre-recession levels before mid-2013.

Construction was the first signal of the
downturn. Once the housing bubble burst in
mid-2006, Idaho’s economy began shedding
construction jobs at a fast pace. Jobs
plunged from over 56,000 in mid-2006 to
under 36,000 in mid-2009. That was the level
of construction jobs in 1998.

Manufacturing, especially in high technol-
ogy, was eroding over the same period. Over
12,000 manufacturing jobs disappeared,

erasing the gains the economy had made
during the expansion of the 1990s and the
boom after the 2001 recession.

The loss of those comparatively high-
paying jobs began rippling through the rest
of the economy in 2008. Total nonfarm jobs
slipped below the year-earlier level in May
2008, and the year-over-year gap persis-
tently widened to more than 7 percent in
August 2009. That is a greater percentage
job loss than during either the 1953-1954 or
1980-1982 recessions, which had been
Idaho’s the worst since World War Il. Total
nonfarm drops were the lowest since 2004.

Every sector but private education and
health care recorded job losses from a year
earlier in 2009, and the gains in education
and health care were anemic compared to
their normal performance.

It will be nearly mid-2010 before current
job totals exceed year-earlier levels and well
into 2013 before they reach pre-recession
levels.

The impact of this recession on Idaho has
been broad-based. In July 2007 all but seven
of the 44 counties had unemployment rates
below 4 percent. Jefferson County had the
highest rate at 5.1 percent.

Two years later, no county was below 4
percent and 16 were over 9 percent.

From July 2008 to July 2009, the state lost
over 46,000 jobs, unemployment jumped
from 37,000 to 66,000 and thousands of
workers just dropped out of the labor force.

Exports set a record of just under $5 bil-
lion in 2008, but the bottom was already fal-
ling out of the export markets during the
fourth quarter. Foreign sales fell $300 million
to just over S1 billion in the final three
months of 2008 because of significant de-
clines in semiconductor sales and values.
Sales dropped below $800 million in the first
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quarter of 2009 for the same reasons and
then rebounded slightly to nearly $900 mil-
lion in the second quarter. Idaho had a string
of nine billion-dollar-plus quarters until this
year.

The loss to the economy in just wages be-
tween October 2008 and March 2009 was

more than $432 million, and it was the sta-
bility of government that kept the loss that
low. Private sector paychecks were over

S500 million below the same six months at
the end of 2007 and the beginning of 2008.

Annualized, the wage loss could approach
$1 billion.

Percentage Increase in July Unemployment Rates
from 2007-2009 by State

Idaho
Alabama
Hawaii
Nevada
Florida
Arizona
Rhode Island
Delaware
Indiana
Virginia

North Carolina
Georgia
Oregon
Tennessee
California
Utah

New Jersey
Wyoming
Michigan
South Carolina
Maryland
Louisiana
Colorado
West Virginia
Illinois

Ohio
Kentucky
Massachusetts
New Mexico
Washington
Pennsylvania
Montana
Wisconsin
New Hampshire
District of Columbia
Kansas

Texas

193.3%
191.4%
169.2%
166.0%
161.0%
148.6%
144.2%
141.2%
140.9%
137.9%
134.0%
128.9%
128.8%
127.7%
124.5%
122.2%
121.4%
116.7%
114.3%
110.7%
108.6%
105.6%
105.3%
104.5%
103.9%
100.0%
100.0%
100.0%
100.0%
97.8%
97.7%
97.1%
95.7%
94.3%
92.7%
85.0%
83.7%

New York
Missouri
Minnesota
Maine

83.0%

82.4%
80.0%
78.7%

lowa

South Dakota
Vermont
Connecticut &
Nebraska
Oklahoma
Mississippi
Arkansas
North Dakota
Alaska

42.3%
40.0%
33.9%

75.7%
75.0%
74.4%

d 73.3%
58.1%
54.8%
54.0%



County Unemployment Rates and Rankings
For the Month of July 2007 through 2009

Percentage Change
County in Unemployment

--
2.7

77.5% 94.6% 245.5%
Adams 3.0 21 6.0 10 11.4 6 99.3% 90.3% 279.3%
Bannock 1.6 43 4.9 20 7.6 25 197.7% 55.6% 363.3%
Bear Lake 2.4 34 3.3 41 6.6 36 34.4% 99.7% 168.4%
Benewah 2.2 39 6.2 9 11.4 7 175.6% 84.6% 408.7%
Bingham 2.4 36 4.6 25 7.8 24 92.4% 69.3% 225.6%
Blaine 3.6 10 2.8 43 7.0 32 -22.9% 148.8% 91.8%
Boise 3.2 15 4.4 29 7.9 22 38.8% 78.0% 147.2%
Bonner 3.1 16 5.1 17 9.6 13 61.7% 90.3% 207.7%
Bonneville 3.5 11 3.6 39 6.8 34 3.7% 89.6% 96.6%
Boundary 4.0 6 7.0 2 115 4 76.1% 64.7% 189.9%
Butte 2.5 32 4.5 27 6.2 38 80.7% 36.5% 146.6%
Camas 3.3 14 5.1 16 10.3 11 51.5% 103.3% 208.1%
Canyon 2.7 28 6.8 4 12.0 2 154.3% 74.7% 344.3%
Caribou 2.8 25 3.8 38 7.0 31 39.1% 81.9% 153.1%
Cassia 4.5 3 3.9 36 6.2 37 -12.8% 59.7% 39.2%
Clark 3.1 20 4.5 28 7.3 27 45.7% 63.9% 138.7%
Clearwater 2.1 42 7.4 1 11.3 8 251.5% 51.6% 432.9%
Custer 4.4 4 3.3 40 4.7 43 -24.4% 43.3% 8.3%
Elmore 3.1 19 5.7 12 9.0 17 83.4% 58.3% 190.4%
Franklin 3.1 18 4.0 33 5.7 41 29.0% 43.1% 84.5%
Fremont 2.7 29 4.7 22 9.1 16 77.2% 92.2% 240.5%
Gem 4.0 7 6.5 6 11.4 5 64.8% 75.3% 188.9%
Gooding 2.8 24 3.9 37 6.9 33 40.3% 77.8% 149.4%
Idaho 3.0 22 5.8 11 8.9 18 95.7% 53.0% 199.5%
Jefferson 5.1 1 4.0 32 8.5 20 -21.0% 109.4% 65.4%
Jerome 2.4 35 4.3 30 8.4 21 80.4% 95.0% 251.9%
Kootenai 3.4 13 5.3 14 9.4 15 56.0% 77.1% 176.4%
Latah 2.2 41 4.2 31 7.0 30 93.2% 68.5% 225.4%
Lemhi 4.9 2 5.5 13 7.4 26 12.4% 34.1% 50.8%
Lewis 2.2 40 4.0 34 5.9 40 84.2% 49.1% 174.7%
Lincoln 3.9 9 4.9 18 11.8 3 26.6% 139.8% 203.5%
Madison 2.5 31 4.7 23 7.8 23 85.1% 66.0% 207.4%
Minidoka 2.4 38 5.2 15 7.2 28 121.2% 38.0% 205.3%
Nez Perce 2.8 23 4.6 24 6.1 39 64.0% 31.3% 115.4%
Oneida 2.7 27 4.5 26 6.6 35 66.7% 45.9% 143.1%
Owyhee 3.1 17 3.3 42 4.9 42 5.0% 49.7% 57.2%
Payette 2.6 30 6.6 5 9.8 12 154.4% 48.6% 278.1%
Power 2.5 33 6.3 7 10.5 10 156.6% 65.1% 323.8%
Shoshone 3.9 8 6.9 3 12.6 1 75.7% 84.4% 224.0%
Teton 4.0 5 2.1 44 4.3 44 -47.1% 104.9% 8.5%
Twin Falls 1.0 44 4.0 35 7.1 29 277.8% 79.4% 577.9%
Valley 2.4 37 6.3 8 10.5 9 165.6% 67.2% 344.1%
Washington 3.4 12 4.8 21 8.6 19 38.5% 81.0% 150.6%
State 3.0 5.0 8.8 66.7% 76.0% 193.3%
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PercentChange in July Jobs, 2008-2009,
Comparedto Five-Year Average

Total Nonfarm
Logging
Mining

-52.9

Construction

Manufacturing

Wood Products

Computer and Electronics
Semiconductors

Wholesale Trade

Retail Trade

Transportation and Warehousing
Information

Financial Services

Real Estate

Professional and Business Services
Private Education

Health Care

Hotels

Restaurants

Federal Government

Higher Education 28.8

State Government
Public Schools

Local Government
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Covered Unemployment By Industry
June 2008-2009

Construction
Manufacturing 6,106
Retail Trade

Admininstrative Support Services
Agriculture, Forestry
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Professional, Scientific, Tech Services
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Transportation, Warehousing
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Government

Arts, Entertainment, Recreation
Real Estate
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Mining

Educational Services

Utilities
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Wage Gain, Loss October 08-March 09

Total NonFarm

Goods Producings

Mining

Construction

Manufacturing

Wood product manufacturing
Semiconductors and other electronic
Service-Producing

Wholesale trade

Retail trade

Transportation and warehousing
Utilities

Information

Finance and insurance

Real estate and rental and leasing
Professional and technical services
Management of companies
Administrative and waste services
Educational services

Health care andsocial assistance
Arts, entertainment and recreation
Accommodationand food services
Other services, except public administration
Total Government

Federal Government

State Government

Education

Local Government

Education

Private Sector Wages

-$511.0

-600

5432.1

-$369.6
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